
Direct Loan 

Reconciliation

LASFAA

October 28, 2010

Barbara Davis



Reconciliation

ωWhat is it?

ωThree Parts

ςCommunication

ςThe meat

ςProgram Year close out
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Reconciliation: What is it?

ωFirst of all- what it is not!

ςThe rumor mill

ςBurdensome

ςSomething new to learn
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Fact or Fiction ?

ωWe are running about 99% reconciled each month 
ςthis shows that all the new schools that are 
coming are so far doing great!

ωPrior year, 0708 and earlier are either 100% 
reconciled or have a few (<1%) schools 
unreconciled that have closed or have special 
issues

ω0809- 94% are officially closed and of the remaining 
schools, 33 have a $0 balance

ω0910- 110 out of 3886 schools are already closed
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Reconciliation: What is it?

ωWhat is it?

ςA Simple accounting of the funds you 
have drawn and disbursed

ςVery similar to what you do with your 
personal banking

ςKnow where the money is
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Reconciliation: What is it?
ωWhat is it?

ςCommunication among school staff

ωRegistrar, Business office, Financial Aid

ςThe meat- drawing funds, reporting 
actual disbursements, making 
adjustments, monthly reconciliation

ςProgram Year Close out

ωCease sending records, drawing funds

ωConfirm zero balance
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Communication
ωInvolves 3 offices ςRegistrar, BO, FA

ωWhat will you use to determine your 
funding needs and if those people are 
making satisfactory academic progress 
(SAP)?

ωTools and resources

ςPending disbursement list

ςAction queue

ςFSA Handbook, Volume 4
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Pending Disbursement List
ωPrint one out of your software

ωUse the pending disbursement list that 
COD provides (SAIG or Web)

ς(DRI = false) with a disbursement date up 
to 6 days before or 45 days after the 
report generation date 

ςFixed length or comma delimited

ςComma delimited ςimport into excel, 
sort and total by date range
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Fixed Length - Format
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Services/ COD reports
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Comma delimited version

11



Action Queue/Pending Disbursements
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Action Queue 
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Action Queue, continued
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FSA Handbook, Volume 4
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The meat- ie the core of recon

ωDrawing funds

ωReporting disbursements 

ωAdjustments

ωSAS

ωDirect Loan tools

ωSchool monitoring

ωOther tools and resources
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Request funds via G5
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Drawing Direct Loan Funds
ωAdvance Funding method

ςRequest, Credit, Report

ςCredit, Report, Request

ςReport, Request, Credit

ωReport actual disbursements up to 7 
days in advance

ωMust report actual disbursements 
within 30 days of disbursement date
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Reporting Disbursements

ωAnticipated vsActual

ωWatch your rejects

ςRejected disbursements = 
unsubstantiated funds

ωUse your software import edit 
report or

ωReview your batches on COD
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Batch Searches
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Up to 60 day
date range 



Batch Search- Date Range Results
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Batch Detail
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Filter Batch by Rejects
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Record Reject
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Fsadownload.ed.gov  
COD technical reference
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Adjustments or corrections
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ωInactivating a loan

ςReduce to zero

ωChanges needed to fees

ωIncreasing loan amount approved

ωDecreasing loan amount

ωAdjustments to a specific disbursement

ςDate adjustments

ςDisbursement amount adjustments

ωRefunds = no cents = rounding rules 



COD tech ref- Implementation Guide
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